
VILLAGE OF NAPOLEONVILT,E NAPOLEONVILLE, LOUISIANA 
GENERAL PURPOSE FINANCIAL STATEMENTS 

December 31, 2002 

Under provisions of Ittate low, this report is a public document. Acopy of the report has been submitted to the entity and oi, her appropriate public officials. The report is available for public inspection at the Baton Rouge office of the LegislativeAuditor and, where appropriate, at the office of the parish clerk of court. Re~oase o~te 
Leroy J. Chustz Certified Public Accountant, APAC 



VILI ~&GE OF NAPOLEONVILLE Napoleonville, Louisiana 
General Purpose Financial Statements and Independent Auditor's Reports 
For the Year Ended December 31, 2002 With Supplemental Information Schedules 

-1- 

Under provisions of state law, this report is a public document. A copy of the report has been submitted to the entity and other appropriate pubf~c officials. The report is available for public inspection at the Baton Rouge office of the Legislative Auditor and, where appropriate, at the office of the parish clerk of court. Release Date 



Independent Auditor's Report 
TABLE OF CONTENTS 

Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Governmental Auditing Standards 
General Purpose Finaucial Statements: For the Year Ended December 31, 2002 Combined Balance Sheet-All Fund Types and Account Groups Combined Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget and Actual (GAAP Basis) General and Special Revenue Funds Statement of Revermes, Expenses, and Changes in Retained Earnings- All Proprietary Fund Types Combined Statement of Cash Flows - All Proprietary Fund Types ... Notes to the Financial Statements Summary of Significant Accounting Policies Financial Reporting Entity Fund Accounting Basis of Accounting Budget and Budgetary Accounting Fixed Assets Cash Revenue Recognition Policies Ad Valorem Taxes Sales Taxes Service Fee Revenues Vacation and Sick Leave Interfund Transfers Uncollectible Accounts Estimates Bond Reserve Requirements Reserve Bond Sinking Fund Sewerage System Revenue Bond Reserve Fund Depreciation and Contingency Fund General Fixed Assets and Fixed Assets used in Proprietary Funds Pension Plans Long Term Debt $326,500 Sewerage System Loan Number R-1 

2 

4 

9 10 
11 11 11 12 12 12 13 13 14 14 14 14 14 14 14 15 15 15 15 15 16-17 18 18 



$331,000 Sewerage System Loan Contributed Capital Payments to Board of Aldermen Contingencies and Pending Litigation Financial Statements of Individual Funds (Supplemental Information) General Fund Comparative Balance Sheet Statement of Revenues, Expenditures, and Changes in Fund Balance- Budget (GAAP Basis) and Actual Capital Project Fund Sewer Improvement Fund Comparative Balance Sheet Statement of Revenues, Expenditures, and Changes in Fund Balance- Budget (GAAP Basis) Enterprise Funds Sewer Fund: Comparative Balance Sheet Statement of Revenues, Expenditures Changes in Retained Earnings- Budget (GAAP Basis) and Actual Schedule of Finding and Questioned Costs Management's Corrective Action Plan for Current Ye~ Audit Findings Schedule of Expenditure of Federal Awards Report On Compliance With Requirements Applicable To Each Major Program And On Internal Control Over Compliance In Accordance With OMB Circular A-133 

-3- 

19 19 19 20 
23 
24-25 
27 
28 
30 
31 33-34 35 36 
37 



LEROY J. CHUSTZ, CPA. APAC P.O. BOX 158 DENHAM SPRINGS, LA 70726 225/667~2700 Fax: 225/667*3553 

INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS To the Mayor and Board of Aldermen Village of Napoleonville Napoleonville, Louisiana 
I have audited the accompanying general purpose financial statements of The Village ofNapoleonville, Napoleonville, Louisiana, as of December 31, 2002, and for the year then ended, as listed in the Table of Contents. These general purpose financi~ statements are the responsibility of The Village of Napoleonville's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with auditing stand~ds genes'ally accepted in the United States of America. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessirg the accm.mting pfindples used and significant estimates made by management, as well as evaluating the overaLl general purpose financial statement presentation. I bdieve that my audit provides a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred tO above present fairly, in all material respects, the financial position of The Village of Napoleonville, as of December 31,2002, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with GovemmentalAuditiug Standards, I have also issued a report dated June 20, 2003, on my consideration of The Village of Napoleonville's internal control structure and on its compliance with laws and regulations. 

Leroy J. Chustz Certified Public Accountant, APAC June 20, 2003 
-4- 



LEROY J. CHUSTZ, CPA, APAC P.O. BOX 158 DENHAM SPRINGS, LA 70726 225/667-2700 Fax: 225/667-3553 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS 

To the Mayor and Board of Aldermen Village of Napoleonville Napoleonville, Louisiana I have audited the financial statements of The Village ofNapoleonville, Napoleonvine, Louisiana, as of and for the year ended December 31, 2002, and have issued my report thereon dated June 20, 2003. I conducted my audit in accordance with auditing standards generally accepted in the United States of America, applicable to financial audits contained in GovemmentalAudi~ng Standardr, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether The Village of Napoleonville's financial statements are free of material misstatement, I performed tests of compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under GovernmentalAuditing Standards. nterna] Cnntrol Over Financial Reno In planning and performing my audits, I considered The Village of Napoleonville's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disdose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relativdy low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended solely for the information and use of The Village of Napoleonville's management, pass-through entities, and the Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. 
LeroyJ. Chusm Certified Public AccountanKAPAC June 20, 2003 

-5- 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



ASSETS 

COHBINED BALANCE 

Current Assets Cash $ Accounts receivable Licenses receivable Taxes receivable Restricted Assets Cash Fixed Assets Machinery end ~fpslent - not Construction in progress General Fixed Assets General fixed assets Other Debits Amount to be prov|ded TOTAL ASSETS LIABILITIES AND FUND EQUITY LIABIL%T%ES Curr Lfab (from Curt Assets) Accounts Payable Cash in bank overdraft Due to other governlaents Arrest bands payable Curt Liab(fromRestr Assets) Bonds payable-current portion Accrued interest Payable Deferred Revenue Deferred revenue Other Liabilities Accrued Leave Payable Lon~-Term Liabilities Bonds payable USDA Loan Payable TOTAL LIABILiT]ES FUND EQUITY Unreserved [nvestszent in fixed assets Contributed capita[ Contribution fro~~ FratiA Unreserved TOTAL FUND EQUITY 

GENERAL FUND 
VILLAGE OF NAPOLEONVILLE SHEET -- ALL FUND TYPES AND ACCOUNT GROUPS Statement A December 31, 2002 CAPITAL ENTERPRISE GENERAL FIXED GENERAL LONG Memo Only PROJECT FUND ASSET GROUP TERH DEBT GROUP Current Year 
413.00 $ 
76,225.11 651,823.66 1,163,218.43 

- $ 

845,689.80 

29,016,43 1,809.12 13,746.04 18,975.95 76,225.11 651,823.64 1,163,218.63 845,689.80 4,762.68 6,762.68 $ 63,132.54 $ 613.00 $1,891,267.18 $ 845,689.80 $ 6,762.68 $2,805,265.20 

1,713.72 

4,445.08 
58,687.66 

291,842.03 331,000.00 672,705.53 
627,970.26 840,183.38 (269,591.97) 58,687.66 413.00 1,218,561.65 

845,689.80 
845,689.80 

101.00 6],886.01 1,830.36 800.00 6,711.58 1,267.91 1,713.72 4,762.68 4,762.68 
4,762.68 

291,8/.2.03 331,000.00 681,913.29 
58,687.46 845,689.80 627,970.26 840,183.38 (249,591.97) 2,123,351.91 TOTAL LIABILITIES AND FUND EQUITY $ 63,132.54 $ 413.00 $1,891,267.18 $ 845,689.80 $ 6,762.68 $2,805,265.20 

See the accompanying notes to the finencial statements. - 7 - 



VILLAGE OF NAPOLEONVILLE COHBINED STATENENT OF REVENUESa EXPENDITURES ARD CHANGES [N FUND BALANCES-- BUOGET AND ACTUAL (GAAP BASIS) GENERAL FUND TYPE St ste(llent B For the Year Ended December 31, 2002 GENERAL FUND 

REVENUES Revenues Ad valoremtax Sales tax Licenses and permits Intergovernmentat revenue State grants Fees, charges and comlissions Fines and forfeitures Use of money and property N~seeLLaneous revenue TOTAL REVENUES 
EXPEti91TURES Current Expenditures Other general ~inistration public safety Public works Health and welfare CuLture and recreation TOTAL EXPEHDITURES Excess (deficiency) of revenues over expenditures Excess (deficfency) of revenues over expenditures and other sources (uses) Fund Balances at beginn|ng of year Residual Equity Transfers In Residual EqUity Transfers OUt F~'~d Balances st end of year 

Actual 

181,000.00 $ 30,895.24 114,061.23 12,475.00 78,810.83 4,940.83 59,123.00 43,518.70 61,755.00 38,999.16 16,964.00 20,105.14 9,100.00 3,290.80 29,315.10 ]40,417.00 
135,600.00 130,000.00 51,658.00 45,000.00 25,719.00 387,977.00 
(47,560.00) 
(47,560.00) 127,902.00 

303,937.09 
151,586.10 128,078.74 44,445.86 41,469.53 31,618.56 397,198.79 

Favorable (Unfavorable) 

$ (150,104.76) 11/*,061.23 66,335.83 /+,940.85 L15,60&.30) (22,755.84) 3,141.14 (5,809.14) 29,315.10 

(33,261.70] 
(33,261.70) 91,949.16 

23,520.09 
(15,986.10) 1,921.26 7,212.14 3,530.47 (5,899.56) (9,221.79) 
14,298.30 
14,298.30 (35,952.84) 

$ 80,342.00 S 58,687,46 $ r, Zl,65/~.SL~) 

See the accompsnyin9 notes to the finarcial statements - 8 - 



VILLAGE OF NAPOLEONVILLE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS-- BUDGET AND ACTUAL (GAAP BASIS) -- ALL PROPRIETARY FUND TYPES Statement C For the Year Ended December 31, 2002 ENTERPRISE FUND 
Budget Actua Variance Favorable (Unfavorable) 

OPERATING REVENUES Fees, charges and cc~missiona $ 96,000.00 $ 101,937.78 $ 5,937.78 
OPERATING EXPENSES Health and welfare Unemployment insurance insurance Billing and collecting fees Salaries and~ages Repairs to system Etectricity Sewerage materia| and supply Hisce[laneous Inspection and testing ~eter D E O fees Depreciation Operation of plant Bond interest Total operating expenses 
NONOPERATING REVENUES (EXPENSES) Federal grants Nisceltaneous Total operating transfers Net Income Retained Earnings/Fund Balance beginning of year Retained Earnings/Fund Batance, end of year 

96,000.00 

81,(]43.00 

24,600.00 22,511.00 128,154.00 (32,154.00) 

(32,154.00) 
91,700.00 

101,937.78 
114.96 3,975.34 4,758.59 51,656.05 1,043.20 8,730.63 15,872.55 3,834.23 1,291.00 2,393.34 855.67 24,672.14 3,629.64 32,869.81 156,297.15 (54,359.37) 
832,218.43 (832,218.43) 
(54,359o37) 
(195,232.60) 

5,937.78 
(114.96) (3,975.34) (4,758.59) ~,386.95 (1,643.20) (8,730.63) (15,872.55) (3,834.23) (1,291.00) (2,393.34) (855.67) (72.14) (3,629.64) (10,358.81) (28,1/,3.15) (22,205.37) 
832,218.43 (832,218.43) 
(22,205.37) 
(286,932.60) 

$ 59,546.00 $ (249,591.97) $ (309,137.97) 
See the accon~anying notes to the financial statements - 9 - 



VILLAGE OF NAPOLEONVILLE CC~IBINED STATEHENT OF CASH FLOUS ALL PROPRIETARY FUND TYPES Statement D For the Year Ended Decefr~er 31, 2002 Increase (Decrease) in Cash and Cash Equivalents 

Cash flows fr~n operating activities: Operating income GLoss) Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation (Xncrease) decrease in receivables Increase (decrease) in accounts payable Increase (decrease) in accrued Liabilities 
Net cash provided (used) by operating activities Cash flows from investing activities: Pa,~ents for acquisition of plant improvements Cash flows fro~ capital financing ectivitiec: Bonds redeemed Proceeds from debt Contribution of capital from USDA for plant imprivemente Net cash provided (used) by capital financing activities 
Net increase (decrease) in cash and equivalents 
Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 
Supplemental disclosures of cash flow information-Cash paid during the year for: Interest Income taxes 

See the accompanying notes to the financial statements. - 10 - 

$(54,359.37) 
24,672.14 12,373.43 
573.67 
~16,740.1~;) 

(5,109.86) 331,000.00 832.218.43 

$54,191.09 

~,32,3~.74 -0- 



 

VILLAGE OF NAPOLEONVILLE Napoleonville, Louisiana Notes to the Financial Statements For the Year Ended December 31, 2002 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of Napoleonville operates under a mayor - board of aldermen form of government in accordance with the provisions of the Village's charter. The accounting and reporting practices of the Village conform to generally accepted accounting principles as applicable to governmental units applied on a consistent basis between periods. Such accounting procedures also conform to the accounting requirements of the Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Auditr of State and Inca/ Gowrnmental Units, published by the American Institute of Certified Public Accountants. The following is a summary of the more significant policies: A. FINANCIAL REPORTING ENTITY 

The accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are sccounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The following fund category, fund types, and account groups axe used by the Village: Governmental Funds: 
GcnerM Fund The General Fund is the general operating fund of the VilLage. It is used to account for all financial resources except those required to be accounted for in another fun& Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or for major capital projects) that are legaJly restricted to expenditure for specified purposes. 



VILLAGE OF NAPOLEONVILLE, LOUISIANA Notes to the Financial Statements, Continued December 31, 2002 
control, accountability, or other purposes Account Group: 
This account group is established to account for fixed assets of the Village other than those accounted for in proprietary funds or trust funds. General fixed assets are accounted for in the General Fixed Asset Account Group rather than in the governmental funds. Overview total columns on the combined statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns does not represent financial position, results of operation, or changes in financial position in conformity with generally accepted accounting principles, nor is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for on the modi~ed accrual basis of accounting, wherein revenues are recognized in the accounting period in which they become available and measurable. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or noneurrent) associated with their activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. D. BUDGETANDBUDGETARYACCOUNTING The Village's budgeta_,T procedures provide that the Clerk prepare a proposed budget which must be presented to the Mayor and Board of Aldermen prior to the beginning of each fiscal yeas. A s~ of the proposed budget is published and the public is notified that the proposed budget is available for public inspecfion~ At that time, a public hcar~ is called. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to commencement of the fiscal year for which the budget is being adopted. All budgetary amendments involving the transfer of funds require approval of the Board of Aldermen. All budgetary appropriations lapse at the end of each fiscal year. Budgets for the General and Special Revenue funds were adopted on a basis consistent with generally accepted accounting principles. 
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Village. 
Fixed assets have been acquired for general governmental purposes. Assets purchased are recorded as expenditures in the governmental fund types and capitalized at cost in the general fixed assets account group. 
Fixed assets consisting of certain improvements other than buildings, including roads, curbs and gutters, streets and 
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VILLAGE OF NAPOLEONVILLE, LOUISIANA Notes to the Financial Statements, Continued Decembez 31, 2002 
sidewalks, drainage systems, and lighting systems, have not been capitalized. Such assets are normally immovable and of value only to the Village. Therefore, the stewardship for such capital expenditures is sadsfiedwithout recording these assets. No depreciation has been recorded on general fixed assets. All fixed assets of proprietary bands are valued at historical costs. It is the policy of the Village not to capit, li~e interest costs incurred during the period of construction. Depredation of all exhaustible fixed assets used by proprietary fimds is charged as an expense against their operations. Depreciation is calculated using the straight line method with estimated lives ranging from ten to forty years. All infrastructure assets are accounted for and depredated. F. CASH 
Cash includes demand deposits and interest beating demand deposits which are fully secured through the pledge of bank-owned securities or federal deposit insurance. For purposes of the statement of cash flows, the Village considers all highly liquid investments ~mduding restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 
Under state law, the Village may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana hw and national banks having their principal offices in Louisiana. At December 31, 2001, the Village has cash and cash equivalents (book balances) as follows: Demand deposits Total $ 61.357.53 $ 61.357.53 These deposits are stated at cost, which approximates market. Under state hw, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposits (bank balances) at December 31, 2001, are secured as follows: 
Bank balance Federal deposit insurance Pledged securities (Category 1) Total insurance and pledged securities Unsecured deposits at 12/31/02 

$ 73,847.03 



VTT.T.AGE OF NAPOLEONVILLE, LOUISIANA Notes to the Financial Statements, Continued December 31, 2002 

Ad valorem taxes attach as an enforceable lien on property as of January 1 each year. Taxes are levied by the Vilhge in September and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. There were $14,003 in taxes receivable at December 31, 2002. The Village bills and collects its own property taxes using the assessed values determined by the tax assessor of Assumption Parish. 
For the year ended December 31, 2002, taxes of 6.88 mills were levied and were dedicated for general operating purposes and 6.8 mills for maintenance. 2. SALES TAXES Sales taxes, and licenses and permits are recognized as revenues whenever they are received by the collecting authority or collecdbility has been dearly established. 
Charges for services are recognized as revenues when customers are billed for services as provided. Substantially all other revenues are recognized when received. 
Vacation and sick leave are recorded as expenditures of the period in which they are paid. The amount of accumulated vacation and sick leave cannot be reasonably estimated at this time; however, it is immaterialin amount 
.Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are accounted for through the various due to and due from accounts. 
The statements contain no provision for tmeollecdble ad valorem taxes and other receivables. Village officials are of the opinion that such allowance would be immaterial in relation to the financial statements taken as a whole. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures..Accordingly, actual results could differ from those estimates. 

- 14- 



VILLAGE OF NAPOLEONVILLE, LOUISIANA Notes to the Financial Statements, Continued December 31, 2002 
2. BOND RESERVE REQUIREMENTS The Village is required to maintain the following reserves by the Farmers Home Administration as a condition of the loan made to the Village. 

B. SEIVERAGE SYSTEMREVENUE BOND RESERVEFU2VD 

3. GENERAL FIXED ASSETS AND FIXED ASSETS USED IN PROPRIETARY FUNDS A summary of general fixed assets at December 31, 2002, is as follows: 
Buildings Improvements other than buildings Equipment Total 

BEGINNING OF YEAR $ 468,975 215,439 156,223 840,637 
-15- 

ENDOF YEAR $ 46~975 215,439 161.275 845,689 



VILLAGE OF NAPOLEONVII.T.F.> LOUISIANA Notes to the Financial Statements, Continued December 31, 2002 
A summary of fixed assets used in proprietary fimds is as follows: 
Sewer system Equipment Accumulated depreciation Total 
4. PENSION pLANS 

BEGINNING OF YEAR 
$1,180,830 5,550 

DEDUCTIONS $ -0- -0- -0~ 

END OF YEAR $1,180,830 5,550 (534.556~ 651,824 
MERS- All of the Village of Napoleonville's fixll-time non-police employees participate in the Munidpal Employees Retirement System Plan "B" ("System"), a multiple-employer public employee retirement system. The payroll for employees covered by the System for the year ended December 31, 2002, was $108,265; the Village's total payroll was $191,916. The system provides retirement benefits to employees of all incorporated villages, towns, and cities within the State which do not have their own retirement system and which elect to bectm~e members of the System. The System was established by Act 356 of the 1954 regular session of the Legislature of the State of Louisiana. Membership is mandatory as a condition of employment beginning on the date employed ff the employee is on a permanent basis working at least thirty-five hours per week, not participating in another public funding retirement system and under age sixty at date of employment. Any member of Plan B can retire providing he meets one of the following criteria: 
Age fifty-five with thirty years of creditable service. Age sixty with a minimum of ten or more years of creditable service. Under age sixty with ten years of creditable service eligible for disability benefits. Survivor's benefits require twenty years creditable service at death of member. 

Generally, the monthly amount of the retirement allowance for any member of Plan B shall consist of an amount equal to two per cent of the member's final compensation multiplied by his years of creditable service. However, under certain conditions as outlined in the statutes, the benefits are limited to specified amounts. Covered employees are required by State statute to contribute five per cent of their salary to the plan. The Village was required by the same statute to contribute 5.4 per cent. The contribution requirement for the year ended December 31, 2002, was $11,258, which consisted of $ 5,848 from the Village and $ 5,410 from employees. The actuarially determined contribution requirement for 2000 has not yet been provided by the retirement system. Trend information showing the progress of the System in accumulating sufficient assets to pay benefits when due is presented in its annual financial reports. Copies of these reports may be obtained from the Municipal Employees Retirement System of Louisiana. 
- 16- 



VILLAGE OF NAPOLEONVILLE, LOUISIANA Notes to the Fhaanci~ Statements, Continued December 31, 2002 
MPEKS- All of the Village of Napoleonville's full-time police employees pazdcipatein the Municipal Police Employees Retirement System ("System"), a multiple-employer public employee retirement system. The payroll for employees covered by the System for the year ended December 31, 2002, was $ 22,314; the Village's total payroll was $191,916. 
Membership is mandatory for any full-time police officer employed by a mtmicipality of the State of Louisiana and engaged in law enforcement, empowered to make arrests, prov/ding he does not have to pay social security and providing he meets the statutory criteria. Benefit provisions are authorized within Act 189 of 1973 and amended by LRS 11:2211-11:2233. Any member is eligible for normal retirement after he has been a member of the System for one year, if he has 25 years of creditable service at any age, or has 20 years of creditable service and is age 50, or has 12 years creditable service and is age 55. Benefit rates are three and one-th/rd percent of average final compensation (average monthly earnings during the highest 36 consecutive months or joined months if service was interrupted) per number of years of creditable service not to exceed 100% of final salary. 
A member is eligible to receive disability benefits if he was an active conts/but/ng member of the system, or if he is no longer a member but has 20 years creditable service established in the System, and suffers disability which has been certified by examination by a member of the State-wide Medical Disability Board. A service- related disability requires no certain number of years of creditable service; however, a non-service connected disability requites five years of creditable service. 
The disability benefits are calculated at three percent of average final compensation multiplied by years of c~editable service, but shall not be less than forty percent nor more than sixty of average final compensation. Upon reaching the age required for regular retirement, the disability pensioner receives the greatex of disability benefit or accraed benefit earned to date of disability. Upon the death of an active contributing member, or disability rebec, the plan provides for surviving spouses and minor children. Under certain conditions outlined in the statutes, the benefits range from forty to sixty percent of the member's average final compensation. A member is eligible upon receiving 25 years of credit regardless of age oz 20 yeass of credit and attaining the age of 50, to elect to enter the deleted refixemcnt option plan (DROP). Upon filing the application for the program, the employee's active membership in the system is terminated. At the entry date into the DROP, the employee and employer contributions cease. The amount to be deposited into the DROP account is equal to the benefit computed under the reth:ement plan elected by the participant at date of application. The duration of participation in the DROP is specified for a period of three years or less. If employment is terminated after the three year period the participant may receive his benefits by lump sum payment or a true annuity. If employment is not terminated, active contributing membership into the system shall resume and upon later temaination, he shall receive additional retirement benefit based on the additional service. DROP accounts shall earn interest subsequent to the termination of DROP participation at a rate of half of one percentage point below the percentage rate of return of the System's investment portfolio as certified by the actuary on an annual basis. Covered employees are requited by State statute to contribute 8.2 per cent of their salary to the plan. The Village was 

- 17 - 



~LLAGE OF NAPOLEONVILL~, LOUISIANA Notes to the Financial Statements, Continued December 31, 2002 
required by the same statute to contribute 9.8 per cent. The contribution requirement for the year ended December 31, 2002, was $ 4,028, which consisted of $ 2,197 from the Village and $1,831 from employees. The actuarislly determined contribution requirement for 2001 has not yet been provided by the retirement system. Trend information showing the progress of the System in accumulating sufficient assets to pay benefits when due is presented in its annual financial reports. Copies of these reports may be obtained from the Munidpal Police Employees Retirement System of Louisiana. 
5. LONG-TERM DEBT The following is a summary of loan transactions of the Village for the year ending December 31, 2002: 
Loan payable at December 31, 2001 Nexv debt issued Principal retired Loan payable at December 31, 2002 Long-term debt consists of one loan made by the Village and held by the Farmers Home Administration. Loan R-1 in the amount of $336,500 bears interest of six per cent per annum to be paid from the revenues of the sewer system. Repayment is to be made as follows: $326,800 SEWERAGE SYSTEM LOAN NUMBER R-1 Only interest will be paid on the first annual payment starting on December 11, 1990. Payments of $22,512 annually thereafter on each December 11th until principal and interest are fully paid, except the final payment of the entire indebtedness, if not sooner paid, shail be due and payable on the hst annual payment date, which is forty years from the date of the bond. The annual requirements to amortize loan R-1 long-term debt outstanding at December 31, 2002, me as follows: LOAN R-1 

YEAR ENDED 2003 2004 2005 2006 2007 2008-2018 2013-2017 2018-2022 2023-2027 2028-2032 TOTAL 

$ 4,712 4,994 5,294 5,612 5,948 35,543 47,564 63,652 85,180 38,159 $ 296,658 - 18- 

$ 17,799 17,517 17,217 16,899 16,563 77,012 64,991 48,903 27,375 3.366 $ 307.642 

22,511 22,511 22,511 22,511 22,511 112,555 112,555 112,555 112,555 41.525 $604.300 



VII J.AGE OF NAPOLEO~E, LOUISIANA Notes to the Financial Statements, Continued December 31, 2002 
$331,000 SEWERAGE SYSTEM LOAN Only interest will be paid on the first annual payment starting on December 3, 2002. The bondis payable over a forty year period with the first payment which fails on the first anniversary of the bond consisting of interest only. Interest at foe and one half percent for forty years payable in payments of $1,502.74 monthly. The annual requirements to amortize the 2001 long-term debt outstanding at December 31, 2002, are as follows: 

2003 2004 2005 2006 2007 2008to2012 2013to2017 2018 to 2022 2023 to 2027 2028to2032 2033 to2037 2038to2042 

PRINCIPAL 2,867 3,002 3,143 3,290 3,445 19,809 24,921 31,351 39,441 49,619 62,423 87,689 

INTEREST 15,166 15,031 14,890 14,743 14,588 70,355 65,244 58,813 50,723 40,545 27,741 11,633 

TOTAL 18,033 18,033 18,033 18,033 18,033 90,164 90,165 90,164 90,164 90,164 90,164 99,322 TOTAL $ 331,000 $ 399,472 $ 730,472 

6. CONTRIBUTED CAPITAL Contributed capital is comprised of funding from a grant from the USDA, Rural Utility Service and the fund balance of the Sewer fund previously reported as a special revenue fund. 
PAYMENTS TO BOARD OF ALDERMEN Board of Aldermen members are compensated at $150.00 per month and the mayor is compensated at $350.00 per month. The following payments were made to the Board members. 
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VILLAGE OF NAPOLEONVILLE, LOUISIANA Notes to the Financial Statements, Continued December 31, 2002 
Darrel C. Jupiter, Mayor Post Office Box 400 Napoleonville, Louisiana 70390 Frank Couteau Post Office Box 487 NapolennviUe, Louisiana 70390 
Florentine BLanchard Post Office Box 350 Napoleonville, Louisiana 70390 Carl Helms Post Office Box 260 Napoleonville, Louisiana 70390 Total CONTINGENCIES AND PENDING LITIGATION 

$ 4,800 

1,800 
,10~00 

According to legal counsel, there are two matters pending against the Village of Napoleonville. The Village has adequate insurance in the event of an adverse finding. 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS (SUPPLEMENTAL INFORMATION) 
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GENERAL FUND 

The General Fund is used to account for all financial resources except those required to be accounted for in another fund. -22- 



ASSETS Current Assets Cash Accounts receivable Due from other funds Unbllled sewer sales Licenses receivable Fines & forfeitures receivable Taxes receivabte Deposits TOTAL ASSETS 
LIABILITIES AND FUND BAL/UMCE LIABIL]T]ES Curr Liab (from Curt Assets) Accounts payable Retainage payabLe Due to other funds Due to other govermtents Arrest bonds payabte Sataries and wades payable PayroLl taxes payable Deferred RevercJe Deferred revenue TOTAL LIABILITIES 
FUND BALANCE Fund Balance Unreserved TOTAL FUND BALANCE TOTAL LIABILITIES AND FUND BALANCE 

VILLAGE OF NAPOLEONVILLE GENERAL FUND ScheduLe I COHPARATIVE BALANCE SHEET December 31, 2002 and 2001 

- 23 - 

$ 28,603.43 1,809.12 
13,746.04 18,973.95 

$ ~3,132.54 

$ 101.00 
1,830.36 800.00 
1,713.72 4,445.08 
58,687.46 58,087.46 $ 63,132.54 

$ 73,060.59 2,881.44 
5,900.69 2],817.94 

$ 105, (~)0 .(~ 

$ 02.00 3,476.% 1,419.22 800.00 6,239.60 1,713.72 13,711.50 
91,949.16 91,949.16 $ 105,660.66 



 

VILLAGE OF NAPOLEONVILLE GENERAL FUND STATEHENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALAMCE--SUOGET (GAAP BASIS) Schedule 2 Year Ended December 31, 2002 t/ith Comparative Actual Amounts for Year Ended June 30, 2001 

REVENUES Revenues Advstoremtax Ad Vatoremtaxes Sales tax lZ sales tax Licenses and permits Occupational License Beer and tiquor licenses Insurance Licenses ]ntergovernmentat revenue Video poker revenue Federal grants Insurance Licensee Miscellaneous revenue State grants Beer tax Tobacco tax State revenue sharing Other state grants Fees, charges and commissio~ Cable TV franchise fees Coawunity center rentals Garbage assessraent Fines and forfeitures Fines - Hayor's court Use of money end property interest & penalty on AV tax Rent Interest income Miscellaneous revenue Allowance on electricity sates SaLe of fixed assets Miscellaneous revenue TOTAL REVENUES 
EXPENDITURES Current Expenditures Other general administration 

Actual Variance--- favorabLe (unfavorabte) 2001 Actual 

181,000.00 $ 30,895.24 $ (150,104.76) $ 40,789.14 
12,475.00 

59,123.00 
12,000.00 49,755.00 16,964.00 9,100.00 

340,417.00 

114,061.23 114,061.23 120,874.82 18,858.41 715.00 59,2:]7.42 6,383.41 715.00 59,237.42 15,185.00 680.00 65,954.75 4,940.83 4,940.63 4,663.76 
4,653.87 
38,864.83 3,935.62 11,644.00 23,419.54 

(54,~9.13) 
(8,0~.38) 11,644.00 (26,335.46) 

3,981 .~9 
48,273.59 3,144.43 10,964.00 24,753.23 20,105.14 3,141.14 19,007.50 31.13 2,050.00 1,209.73 8,472.83 20,535.00 307.27 363,937.09 

C9,068.873 2,050.00 1,209.T3 8,472.85 20,535.00 307.27 23,520.09 

71.21 2,675.00 2,317.26 7,491.36 5,225.00 79.32 376,130.66 
135,600.00 151,586.10 (15,986.10) 170,378.16 
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PubL(c safety PubLic works Health and ktelfare Culture and recreation Capital OutLay Other general administration Public safety Public works Culture and recreation 
TOTAL EXPENDITURES 

V]LLAGE OF HAPOLEONVILLE GENERAL FUND STATENEHT OF CHANGES IN FUNO REVENUES, EXPENDITURES AND (6AN> 8ASIS) ScheduLe 2 Year Ended December 31, 2002 Gith Comparative Actual Amounts for Year Ended June 30, 2001 

Excess (deficiency) of revenues over expenditures 
OTHER FINANCING SOURCES (USES) Operating Transfers In Transfers Jn TOTAL OTHER FINANCING SOURCES (USES) Excess (deficiency) of revenues over expenditures and other sources (uses) Fund Balances at beginning of year Fund BaLances at end of year 

Budget ACtUal 
130,000.00 $ 51,658.00 45,000.00 25,719.00 

387,977.00 
(47,560.00) 

(47,560.00) 127,902.00 

128,078.74 $ 44,445.86 41,469.53 31,618.56 

397,198.79 
(33,261,70) 

(33,261.70) 91,949.16 

Variance-- favorable (unfavorabLe) 

(9,221.79) 
14,Z98.30 

14,298.30 (35,952.84) 

2001 Actual 
122,355.68 58,738.86 29,385.78 27,~,27.60 
5,068.20 
413,354.28 
(37,223.62) 

(37,223.62) 129,172.78 80,342.00 $ 58,087.46 $ (21,654.54) $ 91,969.16 
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CAPITAL PROJECT FUND Sewer Improvement Fund 

Capital Project Funds are used to account for financial resources to be used for the renovation, aquisition or construction of majur capital facilities (other than those financed by proprietary funds and trust funds). - 26- 



ASSETS Current Assets Cash TOTAL ASSETS 
LIABILITIES AND FUND BALANCE LIABILITIES Curt L|eb (from Curt Assets) Construction ~o~ltraets payable Due to other frauds TOTAL LIABILITIES 
FUND BALANCE Fund Balance Unreserved-IJndeslgnated TOTAL FUND BALANCE TOTAL LIABILITIES AND FUND BALANCE 

VILLAGE OF MAPOLEONVILLE SEMER IMPROVEHENT FUND Schedute 3 CONPABATIVE BALANCE SHEET December 31, 2002 and 2001 
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$ 413.00 $ 413.00 

413.00 
413.00 $ 413.00 

$ 6,851,93 $ 6,851.93 

$ 6,835.00 
6,835.00 
16.93 16.93 $ 6,851.93 



REVENUES Revenues Federal grants MisceLLaneous revenue Use of money and property interest income TOTAL REVENUES 
EXPENDITURES Capital Outtay PubLic works Official publications Engineering Costs Contractor Payments MiscelLaneous TOTAL EXPENDITURES 

VILLAGE OF NAPOLEONVILLE SEWER IMPROVEMENT FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES iN FUND BALANCE---BUOGET (GAAP BASIS) Schedule 4 Year Ended December 31, 2002 With Comparative Actual Amounts for Year Ended June 30, 2001 

Excess (deficiency) of revenues over expenditures Fund Balances at beginning of year Fund Balances at end of year 

Actual Variance-- favorable (unfavorable) 2001 Actual 

$ $ 1,023,301.55 $ 1,023,301.55 $ 70,000.00 312.95 312.95 16.93 1,073,614.50 

2,014.52 78,451.60 942,713.35 38.% 1,025,218.4] 
3%.07 16,93 

1,023,614.50 

(2,014.52) (78,451.60) (942,713.35) (~.96) (1,0Z3,218.43) 
396.07 16.93 

70,016.93 

55,940.00 14,OSO.O0 10.00 70,000.00 
16.93 

$ $ 413.00 $ 413.00 $ 16.93 
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ENTERPRISE FUNDS Sewer Fund 



ASSETS Current Assets Cash Accsclnts receivable Restricted Assets Cash F|xedAssets Machinery and equipment - net Construction in progress TOTAL ASSETS 
LIABILITIES AND FUND EI~JITY LIABILITIES Curr Liab (from Curr Assets) Cash in bank overdraft Curr Liab(froat Restr Assets) Bonds payabte-current portion Accrued ~nterest payable Long-Term LiabiLities Bonds payable USOA Loan PayabLe TOTAL LIABILITIES 
FUND E~JITY Contributed Capital Contributed capital Contribut|~ from FOdtA Retained Earnings Unreserved TOTAL FUND EOUITY TOTAL LIABILITIES AND FUND EQUITY 

VILLAGE OF NAPOLEONVILLE SE~R FUND Schedute 5 COI4PARATIVE BALANCE SHEET December 31, 2002 and 2001 

- 30 - 

$ 
76,225.11 651,823.64 1,163,218.43 $ 1,891,267.18 

$ 43,884.01 4,711.58 1,267.91 291,842.03 331,000.00 672,705.53 
627,970.26 840,183.38 
(249,591.97) 1,218,561.65 $ 1,891,267.18 

$ 2,755.46 12,373.43 51,435.63 676,495.78 
$ 743,060.30 

4,411.19 694.24 297,252.28 
302,357.71 
627,970.24 7,964.95 (195,232.60) 440,702.59 S 743,060.30 



OPERATING REVENUES Fees, charges and commissions Sewerage fees Total operating revenues 

VILLAGE OF MAPOLEONVILLE SEWER FUND STATENENT OF REVENUES, EXPENDITURES C~AGGES T~ RETA|SED EARN|XGS Schedule 6 Year Ended December 31, 2002 With Comparative Actual Amounts for Year Ended December 31, 2001 

OPERATING EXPENSES Health and uetfare Unemployment ~nsurance insurance Billing and collecting fees Salaries and wages Repairs to system Electricity Tools and sundry equipment sewerage material and Supply Niscettanecus inspection and test|ng Water 0 E Q fees Depreciation Operation of plant Bond interest 
Operating ir~~ NOHOPERATING REVENUES (EXPENSES) Nonoperating Revenues Federal grants Nonoperating Transfer Contributed Capital Total operating transfers 
Retained Earnings/FUnd Balance, bagir~ing of year Retained Earnings/FUr~J Balance, end of year 

- ]I - 

Actual 
$ 101,937.F8 101,937.78 
114.96 3,975.34 4,758.59 51,656.05 1,6/,3.20 8,730.63 15,872.55 3,834.23 1,291.00 2,393.5 855.67 24,672.14 3,629.64 32,869.81 156,297.15 (54,359.37) 
832,218.43 (832,218.45) 
(54,359.37) 
(195,232.60) 
$ (249,591.97) 

Variance--- ZOO1 favorable (unfavorable) Actual 
$ 98,768.85 98,768.85 
47.04 3,875.87 3,716.91 32,069.16 8,586.40 12,753.35 712.50 12,5/,0.81 3,153.0(] 1,625.00 4,776.79 713.08 24,672.14 2,839.60 18,288.08 130,16933 (31,400.88) 

(31,400.88) 
( 16.~,831.72) 
$ (195,232.60) 



SUPPLEMENTAL INFORMATION 
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Matexial weakness(es) Reportable condition(s) Noncompliance material to the financial statements 

Internal conlxol over major programs: Material weakness(es) identified 

X X X 

X Reportable condition(s) identified X Any findings required to be reported by Section 510(a) of Circular A-133 Type of auditor's report on compliance for major programs: Unqualified X 

10.760 USDA- Water and Waste Disposal Systems for Rural Communities 
Dollar threshold used to dislinguish between Type A and Type B Programs:$ 300,000 Is the auditee a 'low-risk' auditee, as defined by OMB Circular A-133? DYes []No EIN/A 
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VILLAGE OF NAPOLEONV'IIIE Schedule of Findings and Questioned Costs, Continued December 31, 2002 

No findings to report. 
No findings to report. 

Section II Financial Statement Findings 

Section III Federal Award Findings and Questioned Costs 
No findings to report. 
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VILLAGE OF NAPOLEONVILLE CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS For the Year Ended December 31, 2002 
Section I-Internal Control and Compliance Material to the Financial Statements: No findings reported. Section II-Intemal Control and Compliance Material to Federal Awards: No findings reported. Section III-Management Letter: 
No findings reporte& 

-35- 



 

VILLAGE OF NAPOLEONVILLE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 2002 SCHEDULE 7 
Federal Grantor/Pas s-throughGrantor/ Pro~am or Cluster Title 
United States Department of Agriculute 

Federal CFDA Number 
Water and Waste Disposal Systems for Rural 10.760 Communities TOTAL 

BASIS OF PRESENTATION 

Pass-through Entity Identifying Number 
LOAN GRANT 

Federal Expenditures 
$ 261,000 762,302 1.023.302 

The above schedule of expenditures of federal awards includes the federal grant activity of the Village of Napoleonville and is presented on the accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of O MB Circular A- 133,Audits of States, Loca/Governments, andNon-ProfiI O~gani~a~'ons. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements. 
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LEROY J. CHUSTZ, CPA, APAC P.O. BOX 158 DENHAM SPRINGS, LA 70727 225/667-2700 Fax: 225/667-3553 REPORT ON COMPLIANCE wITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 Compliance 
I have audited the compliance of the Village of Napoleonville with the types of compfiance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended December 31, 2002. The Village of Napoleonviile's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the Village of Napoleonville's management. My responsibility is to express an opinion on the Village of Napoleonville's compliance based on my audit. I conducted my audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in GovernmentAaek'~n,g Sta#dards, issued by the Comptroller General of the United States, and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about theVillage of Napoloenville's compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination of the Village of Napoleonville's compliance with those requirements. In my opinion, the Village of Napoleonville complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31, 2002. 
The management of the Town of Walker is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing my audit, I considered the Village of Napoleonville's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my audidng procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be materialin relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that I consider to he material weaknesses. This report is intended for the information of the management of the Village of Napoleonville, Louisiana Legishtive Auditor, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
Leroy J. Chustz Certified Public Accountant, APAC June 20, 2003 - 37 - 


